1865, RAJDANGA MAIN ROAD, KASBA
Chartered Accountants KOLKATA - 700 107

Firm Registration No. 306033E PHONE : 033-4008 9902/9803 /9904
FAX : 033-40089905, Website : www.skagrawal.co.in

SUITE NOS : 606-808
% S K AG RAWAL AND CO THE CHAMBERS, OPP. GITANJAL! STADIUM

INDEPENDENT AUDITOR'S REPORT
To the Members of INDOCEAN DEVELOPERS PRIVATE LIMITED
Report on the Audit of the Ind AS Financial Statements

Opinion

We have checked the accompanying Ind AS financial statements of INDOCEAN DEVELOPERS PRIVATE
LIMITED (“the Company™) incorporated at Sri Lanka, which comprise the balance sheet as at 31 March 2019,
and the statement of Profit and Loss, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information made in accordance with the requirements of Indian Companies Act(*the Indian
Act™) from the audited accounts of the company under the statute of the country of its incorporation which have
been relied upon by us.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013(*The Act’) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2019, its loss, its changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We did not audit the Financial Statements of the company. These Ind AS Financial Statements were audited by
the local auditor whose reports have been furnished to us, and our opinion is based solely on the reports of other
auditors. We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the Ind AS financial statements.

Other Information
The Company’s Board of Directors is responsible for the other information.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind As financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If. based on the work we have performed on the other information obtained prior to the date of this auditor’s
report. we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.
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Responsibility of Management and Those Charged with Governance for Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance, (changes in equity) and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

The Audit was conducted under the statute of the country of incorporation of the company, by the local auditor
at Sri Lanka in LKR currency, followed by our further check of true and fairness of accounts drawn up in terms
of requirement of Indian Act. Management has prepared Financial Statements based on the audited accounts in
accordance with the provisions of the Indian Act, in Indian Rupees. We have checked the conversion of
financial statements prepared by the management in Indian currency.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, is not applicable to the
company.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and ebtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion and based on the audit report of local auditor, proper books of account as required by law
have been kept by the Company.

(c) In our opinion and based on the audit report of local auditor, the Balance Sheet, the Statement of Profit and
Loss including Other Comprehensive Income, the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.
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(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act read with relevant rules issued thereunder.

(e) On the basis of the written representations received from the directors as on 31¥March, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31%March, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, we have not audited the internal financial controls over
financial reporting since our report is solely based on the audited financial statements.

(g) With respect to the matter to be included in the Auditor’s Report under section 197(16)

In our opinion and according to the information and explanation given to us, no remuneration has been paid
by the Company to its directors during the current year and accordingly the provisions of section 197 of the
Act is not applicable.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial position in
its Ind AS financial statements.

ii. The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There has been no such sum which needs to be transferred to the Investor Education and
Protection Fund by the Company

For S K AGRAWAL AND CO
Chartered Accountants
(Firm Registration No.306033E)

%L{\m

/1

[ {J.K. Chotrdhary)
Partner

Membership No. 9367

Place: Kolkata
Dated: 22" June, 2019
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INDOCEAN DEVELOPERS PRIVATE LIMITED

Balance Sheet as at 31st March 2019

ASSETS

Non-Current Aassets
Property, Plant and Fguipment
Investment Property

Inmngble Asscrs

Other Non-Cuarrent Assets

Current Assets
il'l"('ﬂ'[()'l'lL‘,\‘
Francial Assets
4) Cash and Cash Eguivalents
b Loans
¢ L Other Finaneal assegs
Currenr Tax Assers (Net)

Other Current Assets

Total Asscts

EQUITY AND LIABILITIES

Equity

Fgury Share Caproal
Oither Fquity
Towal Equity

Liabihites

Non-Current Liabilitics
Panancrl galnlnes

a1 Borrowings

by Oher Finaneal Liabilines
Prondstons

Dicterred Tax taalnlines (Net

Current Liabilines
Faincnal aabilines
1 Borrowmgs

by Trade Pavables

Tord outstanding ducs of Miero & sl enterpeises

Voral ourstandimg dues ot ereditors other than Miero &

small Enterprises
¢ Oithwer Financal Faabalines
Eaher Carrent Laabthties

Cadrrens Tax Laalahnes (Nen

Lotal Liabilites
lotal Equity and Liablites

Significant Accounung Policies

The accompam g notes are an mtegral parc ot the fianel

sttemoents

VS PUT OUT et o even date

I terms of our attached report ot even date

For $ KAGRAWAL AND Co

Chartered Necountants
Firm Regnstration No: 30603311

/

Parmner

Membership No-9367
Place: Kplkata

baed 227 JUN 72019

Notes

10

12
12¢
13
14

12h

-
12d

Amount in INR

As at 31.03.2019

As ar 31.03.2018

16,046,583 29,878,703
10,724,117 -
()f:'!)‘s-lﬁ 10445749
U8, 731,833 1,0020,224,126
976,225,103 1,051,147,408

12.920,849.854

38,710,853
5.371.639
127.240

517.587.110

O.02:4457 3090

O0,3005,103

815,322

292254

B9F.367.857

13,482,846,698

9,683,258,606

14,459,071,801

10,734,406,014

289,569,000
(411,071,321

84560 400

239,896,574

(121,502,321)

3,375,581.541
75,243,633
2.833.384
L0103

29,672,426

2. 253428792
(3,265.916

T e A A

3,454,739,930

3,129.183.823

H;a22 3

TURU55 807
11900410, 318
75,800

2,31%,563,457

1.532.989.514

.. /a/w%

11,125.834,192 8,386,170, 131
14,580,574,122 10,704,733,588
14,459,071,801 10,734,400,014
\
LJM
Director Dircctor



INDOCEAN DEVELOPERS PRIVATE LIMITED
Statement of Profit & Loss for the vear ended March 31, 2019

Income
Revenue from Operations
Orther Income

Total Income

Expenses

Construction Cost

(Increase)/Decrease in Inventories of Work-in-Progress
Finance Costs

Deprectation and Amorusation Expenses

Oither Iixpenses

Total Expenses
Profit/(Loss) Before Tax

Tax Expense
¢urrent Tax
Deterred Tax

Income Tax of Farlier Yeurs

Profit/(Loss) for the Year (1)

Other Comprehensive Income:

Items that will be Reclassified to profit or loss in subsequent periods:

Fxchange differences on transliting financial statements of a loretgn operanon

Total Other comprehensive income/ (loss) for the year, net of tax (1)

Total comprehensive income for the year, net of tax (I +1I)

arnings per uguity Share of RS 10 cach

Busie & Dilured

Significant accounting policies
The accompanving notes are an inregral part of the financial statements

.\‘1 PL'I' OLur rL’P(}l’I on even d}l[L'
In terms of our attached report of even dare

For $ K AGRAWAL AND €O

(Chartered Accountants

Farm Regisiration Noy g 3060331

4} o -wﬁ/'
_].:{{.Chnudhury
Partner
Membership No-9367
Place: Kolkata

Dared 22 JUN ZU]Q

ﬂﬁﬁ?([tk;f}f o

Amount in INR

Notes 2018-19 2017-18
17 71,187
18 1,850,820 14,162,712
4,922,007 14,162,712
19 1,436,867,471 2.405,243,927
20 (4,436,867 4T1)  (2:405,243,927)
21 96,419,791
22 10,116,067 10,405 843
23 52,123,247 61,605,015
158,659,105 72,010,858
(13,737,098) (57,848,146)
(1,293,341)
14 (1,081,303)
472,029
(2,374,644) 172,029
(156,111,742) (57,376,117)
4,936,995 (1,626,93+4)
4,936,995 (1,626,934)
(151,174,747) (59,003,051)
23
2235 (5.21

Director

ol

Director



INDOCEAN DEVELOPERS PRIVATE LIMITED

Statement of Changes in Equity for the

a. Equity Share Capital:

rear ended 31 March 2019

Liquity shares of LKR 100 cach issued, subsenbed and fully paid

No. of shares

Amount in INR

As 31 March 2017 6985317 289,569,000
Issuc of share capital
At 31 March 2018 6,985,317 289,569,000
lssue of shure capal
At 31 March 2019 6,985,317 289,569,000
b. Other cquity
For the year ended 31 March 2019 Amountin INR
Reserve & Surplus Items of OCI
Exchange differences on
Particulars translating financial Total Equity
PRI Retained Earnings | General Reserve rAnREInEIRAnCS L

statements of a foreign

operation
As ac 1 April 2018 (282,885,112 22 9848,538 (259,896,574)
Profit tor the vear 156.111,742 156,111,742
Other comprehensive income for the vear 4936995 4936995
5 2 _ Ol 903 5
Total Comprehensive Income for the vear (156,111742) 700593 (151,174,747)
As at 31 March 2019 (438,996,854) - 27,925,533 (411,071,321)

For the vear ended 31 March, 2018

Amountin INR

Paruculars

Reserve & Surplus

Items of OCI

Retained carnings

General Reserve

Exchange differences on
translating financial
statements of a foreign
operation

Toual Equity

As at 31 March 2017

Profit for the vear

Other comprehensive income for the vear

(223.508,995)

(1

24,615,472

1,626,934

200,893,523
37.376.117

1,626,934)

Total Comprehensive Income for the vear

(57,376,117

(1,626,934)

(59,003,051)

As at 31 March 2018

(282,885,112)

22,988,538

(239,896,574)

As per our report on even dare

In rerms of our artached report of even date

I'or S KAGRAWAL AND CO

U hirtered

Itrm Rewsrranon \%’:Uf;lﬂ"-i'
ﬂ'Lé[b /
el

I I\.Chﬂlldhul’\
Partner

XlL‘ml)crs]]lp Ne-9367
Phlice: Kolkarn

27 JUN 2119

\ccountants

Dared.

aND ¢ \\\

—Q?&ﬂ&ao!} !

Dircetor

Dircetor




INDOCEAN DEVELOPERS PRIVATE LIMITED
Statement of Cash Flows for the year ended 31 March 2019

Amount in INR

Pariculars

March 31,2019

March 31,2018

A, CASH FLOW FROM OPERATING ACTIVITIES:

Net profir before tax

Adjustment to reconcile profit before tax to net cash flow
Amortisation of lease rental
Deprecation charge on Property, Plant & Fgquipment
Duepreciation charge on Investment Property
Provision for Gratuity
Amortsation of intangible assers

Interest and other non operating Income
Operating profit before working capital changes

Adjustments for-
(Inerease)/ Decrease in inventories

Increase/deercase in amounts due from related parnes
Increase/ (Deerease) in trade and Other Payables

(Increase)/ deerease i other current and non current assers

Increase/ (decrease) wn other financial habilites
Increase/ (decrease) in short teem provisions
Increase/ (deerease) in other current liabilities

Inerease/ (deerease) m customer rental

Increase /deerease moamounts due w related parties
Cash generated in operations
Income Tax Pad (ner of retund)

Net Cash inflow from Operating Actvities

1. CASH FLOW FROM INVESTING ACTIVITIES:
Interest Recerved
Acyuisition of Prepaid Lease
\ddmons of Investment Property
\egusition of Property, Plant and Ligquipment

[ Vddinons of Intangible Assers

(. CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from/ (Repayment of) non eurrent borrowmgs
Repavment of borrowing

Interest income (foreign exchange gain)

Changes i Long term Laabilities

Net cash flow from Financing Activities

1. Effect of Changes m Foragn lixchange Translation

Net deerease in cash and cash cquivalents (A4 B+HC+1)
(Cash and Cash Fguivalents dt the beomnimg of the vear (Refer note-8

Cash and Cash Bguivalents at the end of the vear (Reter nate-8)

Decrease/ (Inerease) in trade and Other recevables (short term loan & advances)

(153.737.008) (57.848,146)
1313471 1,099,796
9,774,207 10,085,627

3,088 .
- 207,774
338772 320,216
(4,850,820) (14.162.712)
(147,158,380) (60,297,445)
(3.872.597.279) (2.222310473)

39.164,312
(127 240)

(414992713

(1,084,370}

. (1,007 477)
185.398.506 ‘

- (424,413)
1238432314 .

1151723 2,349,939 826
143,848,359 ‘

(2,411,887,687) (350,177,065)

(149.852) 472,029

(2,412,037,539) (349,705,036)

4.5398,726
(1.382,602)

(10,727,205

6,122,606
23,868,179

339,691 (2.432,490)
(26,304) :

(8,097,075). 27,538,786

4.818.246.446 142.581,438)

2.423.266,768)

8.040.106
(14,771,232)

2,394,979,678

(49,312,564)

3560389

(21.594,548)
60,305,103

38,710,855

1655,811)

(372,135.125)
432440528
60,305 403

I terms of our artached report of even date

F'or SKAGRAWAL ARND CC
Chartered Accountants
Fiem Regastranion No o 30603314

IR L%_,

J.K:Choudhury
Parmer
Membership No-9367

Place: Kolkata

Diated: Zz JUN ZU]H

Dircctor
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Directc



INDOCEAN DEVELOPERS PRIVATE LIMITED
Statement of Cask Flows for the vear ended 31 Mureh 2019 (Connd.)

Notes
fa) The above Cash Flow Suiemeny Jus lives prepined ander the "lidireet Mothod” as set ot the Todian Yeeountng Standusd (Tnd AS-T)

- satement of Cash Flow

flah i
; Amount in INR

As art
Bl {gs o ¢ x
Pariculars 31.03.2019 As at  31.03.2018

Cashand Cash Bguivalants: comprises ot

(ashin hand 30,055 51.946
v t 1 ]
Ralances with hanks i |
On current accoust 3492671 S VRNEEN KOS
— Deposits with omgnal mutusny of less thaey three months LI78.226 1L253, 2910
Cash_and Cash Equivalunts in Cash Flow Statement 38,710,855 60,305,403

Non - Cash Changes

) I Current/ Non -
i . . Fair Value =
Particulirs As ar 31.03.2018 Cash Flow . Current As ar 31.03.2019
Changes T——
Classification
Rorrowmes - Non € Current J 253 428D 113X IARTIR Non rurrent 3,375,351 5300
[Borrowimgs - Curient L I o Iauadngsnn | fray 3.129,183,823

As perour report of even dar

Fur SKAGRAWAL ANB CC
Chartered Yeeauntints
e Regnstration N 320084

t/ua’l/

J. B Choudhury
Partner
Membership No-9367

Plice: Kol

Dhted: 22 JUN 2019

s Sutplacdips

Dircctor Director




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements as at and for the year ended 31+ March, 2019
1. Corporate Information

Indocean Developers Private Limited (referred to as “the Company™) 1s (a wholly owned subsidiary of M/S A
A Infraproperties Pvt Ltd, a company incorporated in India) incorporated i Sri Lanka having its principal
place of business in SRI LANIKA, the registered office of the company is located at 121A Sir James Peirts
Mawatha, Colombo -02 and the place of construction s at 127 Sir James Peiris Mawatha, Colombo-
02.onginally audited by the overseas auditors pursuant to law of the country of its incorporation have been
made as per requirement of Indian Companies Act in duc adherence to secton 129 of the companies Act
2013,

)

Basis of Preparation of financial statements

a) Compliance with INDAS

The accounts of the Company were andited by the overseas auditors pursuant to law of the country of 1ts
meorporaton have been made as per requirement of Indian Compantes Act in due adherence to section 129
of the Companies Act, 2013

The fGnancial statements comply in all material aspects with  Indian Accounting Standards (“Ind-AS”)
notfied under section 133 of  The Companies  \et,2013 read with Rule 4 of the Companies (Indian

\ccounting Standards) Rules, 2015 and other relevant provisions of the Act.

Presentation of accounts are in terms of Schedule 11T to the Companies Act, 2013 including disclosure of
necessary information as laid down under section 129 of Companies Act, 2013

b) Historical cost convention

The financial statements have been prepared on going concern basis in accordance with the accounting
principles generally accepted in India.
lsurther, the financial statements have been prepared on historical cost basis, except for certamn assets and
liabilities which have been measured at fair values as explaned in relevant accounting principles.

\ccounung polictes have been consistently applied except where a newly 1ssued accounting standard 15
mtially adopted or a revision to an existing accounting standard requires a change in the accounting policy

hitherto 1n use

¢) Going Concern
['he Company’s Management has assessed 1ts ability to continue as a going concern and 1s satsfied that it has
the resources to continue n business for the foreseeable future by considering following matters:

o As of the balance sheet date, the company has secured sale and purchase agreements covering 70% of
apartment units available for sale,

e Receipts from the sold units are presented under Contract Liabilities in Note 135. Upon completion of the
projects. revenue and related costs will be recognized based on the prevailing accounting standards.

e Company is having adequate funds and sources of financing methods to continue operations.

e The company has commenced the commercial operations during March 2019 by renting part of its retail
area,

e The company has obtained the “Part Certificate of Conformity”™ from Urban Development Authoritv on 17
May 2019

Furthermore, the Management 1s not aware ot any matertal uncertamnues that may cast significant doubr upon
the Company’s ability to continue as a gomg concern. Therefore, the Financial Statements continue 10 be

T S &l . ™~ “( RS ,—-—?
prepared on the going concern basis R



INDOCEAN DEVELOPERS PRIVATE LIMITED

Notes to Financial Statements as at and for the year ended 31 March, 2019

3.

Summary of Significant Accounting Policies
3.1. Operating Cycle

Based on the nature of products and the tume between the acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained 1ts operating cycle as sixty months for
ongoing projects and twelve months in case of completed projects for the purpose of current- noncurrent
classification of assers and labilities. All assets and liabilities have been classified as current or non-current as
per the Company’s normal operating cycle and other criteria set out in the Schedule 11T to the Companices
Act, 2013.

3.2. Foreign Currencies

[tems included in the financial statements of the Company are measured using the curreney of  the primary
cconomic environment in which the Company operates (‘the functional currency-1LKR'). The financial
statements are translated in Indian Rupee (INR).

Transacuons in foreign currencies are initially recorded m by the Company at spot rates at the functional
currency spot rate (Le. LIKR) at the date the transacton first qualifies for recogniion. Monetary assets and
liabulities denominated in foreign currencies are translated at the functional currency spot rates of exchange at
the reporting date.

Foreign exchange gains and losses resulung from the sceulement of transactions in forcign currencies and
from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in the Statement of Profit & JLoss.

Non-monetary items that are measured in terms of historieal cost i a toreign curreney are translated using
the exchange rates at the dates of the inual transactuons. Non-monetary items that are measured at tair value
in a foreign currency are translated using the exchange rates at the dare when the fair value was determined.
The gan or loss arsing on ranslaton of non-monetary items measured at farr value 1s treared i hine with the
recognition of the gain or loss on the change i fair value of the wem (L., ranslaton differences on items
due o far valuation 1s recogmised in OCI or profit or loss, respectvely)

3.3. Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a lability 1 an orderly
transaction berween market participants at the measurement date. The fair value measurement is based on the
presumpuon that the transaction to sell the asset or transfer the habiliy takes place either:

a) In the principal market tor the asset or lability, or

b) In the absence of a principal market. in the most advantageous market tor the asset or lability.

The principal or the most advantageous market must be accessible by the Company.

The fatr value of an asset or a liability is measured using the assumptions that market partcipants would use
when pricing the asser or hability, assuming that market parucipants act in therr best cconomie interest.

A fair value measurement of a non-financial asset takes into account a market parucipant’s ability 1o generate
economic benefits by using the asset in its highest and best use or by selling 1t to another market participant
that would use the asset i 1ts lughest and best use.

The Company uses valuaton techniques that are approprizte in the crcumstances and for which sufficien
data are available to measure fair value, maximising the use of relevant observable mputs and mummising the
use of unobservable inputs.




INDOCEAN DEVELOPERS PRIVATE LIMITED

Notes to Financial Statements as at and for the year ended 31 March, 2019

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, deseribed as follows, based on the lowest level input that 1s
significant to the fair value measurement as a whole:

a) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement 1s directly or indirectly observable

c) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable
For assets and liabilities that are recognised in the financial statements on a recurning basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and labilities on the
basis of the nature, characteristics and risks of the asset or hability and the level of the fair value hierarchy as
explained above.

3.4, Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
habilities and the disclosure of contngent liabilities during and at the end of the reporting period. Although
these estimates are based on the management’s best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in the outcomes requiring a matenial adjustment to the
carrying amounts of assets or liabilities in future pertods.

3.5. Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an origmal maturity of three months or less. which are subject to an insignificant risk of changes in

value,
3.6. Property, Plant and Equipment

Propertv, plant and equipment and capital work in progress are carried at cost of acquisition, on current
cost basis less accumulated depreciation and accumulated umparrment if any. Cost comprises purchase price
and directly attributable cost of bringing the asset to its working condinon for the mtended use. Any trade
discounts and rebates are deducted in arriving at the purchase price. Such cost includes the cost of replacing
part of the plant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met. Machinery spares which can be used only in connection with an item of fised asset and
whaose use is expected to be irregular are capitalised and depreciated over the usetul life of the principal 1tem
of the relevant assets. When significant parts of plant and equipment are required to be replaced at intervals.
the Company depreaates them separatelv based on their specafic useful lives. Likewtse, when a major
inspection is performed. its cost 1s recognised i the carrving amount ot the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maimntenance costs are recognised in
profit or loss as incurred.

An item of property, plant and equipment and any significant part mitally recogmsed 1s derecognised upon
disposal or when no tuture cconomic benefits are expected from its use or disposal. Any gain or loss ansing
on de-recognition of the asset (calculated as the difference berween the net disposal proceeds and the
carrying amount of the asset) 1s included in the meome statement when the asset 18 derecognised.

Depreciation is provided on written down value method over the useful lives of property, plant and
equipment as estimated by management. Pursuant to Nouficauon of Sehedule 11 of the Companies At
’.’—T\PJ“W
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2013 depreciation is provided on pro rata basis on straight line method at the rates determined based on

esumated useful lives of property, plant and equipment where applicable. However, leaschold land is
depreciated over lease period on straight line basis.

Asset Useful Life
Leaschold Land [ 99
Sales Centre Building } 6
Computer Equipment
Office Equipment 6
Furniture & Fitings 6 l
Site Equipment 4 ‘

The residual values, useful lives and methods of depreciaton of property, plant and equipment are reviewed
at cach financial year end and adjusted prospectively, if appropriate.

3.7. Intangible Assets

Intangible Asscts are recognized only when future economic benefits arising out of the assets flow to the
enterprise and are amortised over their useful life of three years. Intangible assets acquired separately are
measured on 1nitial recognition at cost. Following inttial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses, 1f any. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and are charged to Statement of Profit and
Loss for the year during which such expenditure is incurred.

3.8. Capital work-in-progress and intangible assets under development

Capital work-in-progress and intangible assets under development are carried at cost. Cost includes land,
related acquisition expenses,  development / construction costs, borrowing costs and other direct
expendiure.

3.9 Investment Property

Property that is held for long term rental vields or for capital appreciaton or both, and that 15 not
occupied by the cntity, is classified as Investment Property, Investment Property comprises frechold
buildings together with the integral parts of such properties. Investment Property 1s measured initially and
subsequently at its cost, including related transaction costs. Subsequent expenditure is charged to the
asset’s carrving amount only when it 1s probable that future economic benefits assoctated with the item
will flow to the Company and the cost of the item can be measured reliably. All other repawrs and
maintenance costs are charged to the Statement of Profit or Loss during the financial period in which they
are incurred.Depreciation is caleulated on a straight line basis over the useful life of the assets as follows;

Useful hife

Retail Butlding 30 vears

The assets” residual values and useful lives are reviewed, and adjusted if appropriate, at least at cach

financual vear end. An asset’s carrving amount s written down immediately to its recoverable amount if its

carrving amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are
included mn the Income Statement.
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3.10 Treatment of Security Deposit for Lease Rentals

In assessing the applicability of Ind AS 32-Financial Instruments 1o sccurity deposits received, the
management has considered the substance of the transactions, terms and conditions of agreement and
historical experience to conclude whether such security deposits meet the eriteria of a financial liability.
These deposits are primarily intended to secure compliance of the licensees” obligations under the
agreement and have no bearing on the license fees charged. Further, there is no contractual obligation to
deliver cash or other financial asset to the said entity and can be adjusted against the dues, if any and
therefore these have been treated as non- financial liability

3.11 Impairment of non-financial assets

The Company assesses at each reporting date whether there 1s an indication that an asset may be impaired.
If any indication exists, the Company estumates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating units (CGU) net selling price and its value i use. The
recoverable amount 15 determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other asscts or groups of assets. Where the carrving amount of
an assct or CGU exceeds its recoverable amount, the asset 1s considered impatred and 1s written down to 1ts

recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the nme value of money and the risks specitic
to the asset. In determining net selling price, recent market iransactions are taken nto account, if avatlable.
If no such transactions can be denufied, an approprate valuation model 1s used.

3.12 Inventories

Raw materials, Construction work-mn-progress and finished goods are stated at the lower of cost and net
realisable value. Cost of inventories comprise all cost of purchase including cost of land. borrowing cost,
development costs and other cost incurred in bringing them to their present location and condiuon. The
cost, in general, 15 determined using weighted average cost method.

Contract cost incurred related 1o future actvity of the contract are recognised as an asset provided 1t 15
probable that they will be recovered during the contract period. Such costs represent the amount due from
customer and are often classified as Construction work-in-progress,

Net realizable value is the estimated selling price m the ordinary course of business, less estmated costs of

complenion and esumated costs necessary o make the sale.

3.13 Revenue and Other Income

Revenue from contracts with customers

With effect from | April 2018, the Company has adopted INIY AS 115 "Revenue from Contracts with
Customers” which inroduces a new five-step approach 1o measuring and  recognising revenue
from contracts with customers. Under IND AS 115, revenue s recognised on satsfaction of
performance obligation at an amount that reflects the consideration to which an entity expects 1o be
entitled in exchange for transferring goods or services to a customer. The Company has clected 1o apply
the Cumulative catch up method in adopting INID AS 115. In accordance with the cumulauve catch-up
transition method, the cnmpa‘mi\'cs have not been retrospectively adjusted. The effect on adoption of
Ind AS 115 was insignificant. Applying the practical expedient as given in Ind AS 115, the Company has
not disclosed the remaining performance obligation related disclosures. Revenue s recognised to the
extent that it is probable that the cconomic benefits will flow to the Company and can be reliably
measured.
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Revenue from Operating Lease
Income from properties 1s accounted for on a straight line basis over the lease term. Contingent rental

income is recognised as income in the period in which 1t is carned. If not received at balance date,revenue
15 reflected on the balance sheet as a receivable and carried at its recoverable amount.

Revenue from Real Estate
In case of Real Lstate Sales where Agreement of Sale is executed for under constructed properties,
revenue in respect of individual contracts is recogmsed when performance on the contract is considered
to be completed and it is probable that the economic benefits will flow to the Company.

Interest Income

Interest income is recognized as the mterest accrues unless collectabiliy is 1 doubt.

3.14 Employvee Benefits

b)

Defined Contributon Plans — Employees’ Provident Fund & Employees” Trust I'und

Emplovees are cligible for Limplovees” Provident Fund Contributions and mplovees” Trust Fund
Contributions in line with the respective statutes and regulations. The Company contributes 12% and 3%
of gross emoluments of employees to Emplovees® Provident [Fund and Employees™ Trust Fund

respectively.
Defined Benefit Plan — Gratuity
The liability recognised in the statement of financial posinon 1s the present value of the detined benefit

obligation at the reporting date using the projected unit credit method. Any actuarial gains or losses arising

are recognised immediately under project cost (Inventory).

3.15 Leases

Leaschold property comprising of land use rights and stated at valuation | are amortsed on a straight
line basis over the lease term . Amortsation that occurs during the period of construcuon of the
inventory /investment property are capitalized under the category of construction work in progress.

3.16 Taxes on Income

Tax expense comprises current and deferred tax.
Current Taxes

Company has entered into agreements with the Board of Investment of Sri Lanka which specifies that the
sections 17A of the Inland Revenue Act which relate to the exemption of income tax from the profits and
income of any new undertaking is applicable for Indocean Developers (Pvt) Lid.

Pursuant to the agreement between the Company and the Board of Investment of Sn Lanka, the
Company is entitled to a twelve year tax exemption period on its profits and income, commencing from
the first year of making profit or any year of assessment not later than two (02) years reckoned from the
date of commencement of commercial operations or production whichever is carlier.
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The company has commenced the commercial operations during the month of March 2019 by renting
part of its retail area. Further, the company has obtained the “Part Certificate of Conformity” from Urban
Development Authority on 17 May 2019.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
asscts and liabilities and their carrving amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all raxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it 1s probable that taxable profit will be available against
which the deducuble temporary differences. and the carry forward of unused tax credits and unused tax

losses can be unlised.

The carrying amount of deferred tax assets 1s reviewed at cach reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Un-recognised deferred tax assets are reassessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset 1s realised or the liability 1s settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

3.17Provisions and Contingencies

A provision is recognized when an enterprise has a present obligation (legal or constructive) as a result
of past event: it is probable that an outflow of resources embodying cconomic benefits will be requured
o settle the obligation and a reliable esumate can be made of the amount of the obliganon. The
expense relatng to a provision 1s presented in the statement of profit and loss.

If the etfeet of the ume value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the lability. When discounting 1s used, the

increase in the provision due to the passage of time s recogmsed as a finance cost.

A contingent lability 1s a possible obligaton that arises from past events whose existence will be
confirmed by the occurrence or non  occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligaton. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

3.18 Borrowing Costs

Borrowing Costs include mterest, amortisation of ancillary costs incurred and exchange differences
arising from foreipn currency borrowings (o the extent thev are regarded as an adjustment 10 the
borrowing costs. Borrowing Costs, allocated to and uulised for qualifving assets, pertaining to the
period from commencement of acuvities relatng o construction / development of the qualifying asset
up to the date the asset 1s ready for its intended use is added to the cost of the assets. Capitalisation of
Borrowing Costs 1s suspended and charged to the Statement of Profit and Loss during extended
periods when acuve development activity on the qualifying assets is interrupted. All other borrowing

costs are expensed m the pertod they occur.
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3.19 Earnings per Share

3.20

Basic Earnings per Share is calculated by dividing the net profit or loss for the period attributable to
equity sharcholders by the weighted average number of equity shares outstanding during the period.
For the purpose of calculating diluted carnings per share, the net profit or loss for the period
attributable to equity sharcholders and the weighted average number of shares outstanding during the
period is adjusted for the effects of all dilutuve potental equity shares.

The weighted average number of equity shares outstanding during the period and for all periods
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity
shares that have changed the number of equity shares outstanding, withour a corresponding change m

TCSOUrces.
Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of onc entity and a financtal
liability or equity instrument of another entity.

A. Financial assets
i. Initial recognition and measurement

All financial assets are recognised iniually at fair value plus, in the case of financial assets not recorded

at fair value through profit or loss, transaction costs that are attributable to the acquisition of the

financial asset.
ii. Subscquent measurement
For purposes of subsequent measurement, financial assets are classified in two categories:

a. Debtinstruments at amortised cost
b.  Equity instruments measured at fair value through other comprehensive income FFVTOCI

Debt instruments at amortised cost other than derivative contracts

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:
o The asset 1s held wathin a business model whose objective is to hold assets for collecting
contractual cash flows, and
e Contractual terms of the asset give rise on speatied dates to cash tlows that are solely
payments of princip;ll and interest (SPPL) on the principal amount outstanding,

After mitial measurement, such financial assets are subsequently measured at amortsed cost using the
effecuve interest rate (FFIR) method. Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included in finance income in the profit or loss. The losses arising from impatrment are recognised
in the profit or loss. This eategory generally applies to trade and other receivables.

Equity investments

Equity instruments which are held for trading are classified as at FVIPL. For all other equity
instruments, the Company decides o classifv the same either as at 'VTOCT or FVTPILL. The Company
makes such clection on an instrument-by-instrument basis. The classificaton 15 made on inal

['L‘C(}%Il]lll(’)[’l and 15 wrevocable.
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If the Company decides to classify an equity instrument at FNTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized m the OCL There is no recycling of the amounts from
OCT to Statement of Profit and Loss, even on sale of investment. [lowever, the Company may transfer
the cumulative gain or loss within equiry.

Lquity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss.

iii. De-recognition
A financial assct (or, where applicable, a part of a finaneial asset or part of a Company of
stmilar financial assets) 1s primarily derecognised when;
e The rights to recetve cash flows from the asset have expired, or

e the Company has transferred substantially all the risks and rewards of the asset

iv. Impairment of financial assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:
e linancial assets that are debr instruments, and are measured at amorused cost e.g., loans,
debr securities, deposits, trade receivables and bank balance

The Company follows ‘simplified approach” for recognition of impairment loss allowance on Trade
receivables.

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetume ECLs at each reportng date, right
from its nitial recognition.

Lifetime 1XCILL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. ECL. is the difference berween all contractual cash flows that are due to
the Company in accordance with the contract and all the cash flows that the entity expeets to receive,
discounted at the original IR, When estimating the cash flows, an entity is required to consider:

e All contractual terms of the financial instrument (including prepayment, extension, call
and similar options) over the expeeted life of the financial instrument. However, in rare
cases when the expected life of the financial instrument cannot be estimated reliably, then
the entity 1s required to use the remaining contractual term of the financial mstrument

o (Cash flows from the sale of collateral held or other credn enhancements that are integral
to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance
on portfolio of its trade receivables. The provision matrix is based on its hustorically observed default
rates over the expected life of the trade receivables and is adjusted for forward-looking estimares. A\t
every reporting date, the historical observed default rates are updated and changes in the forward-

looking esumates are analvsed.

CL impairment loss allowance (or reversal) recognized during the pertod is recognized as income/
expense in the statement of profit and loss (P&L). This amount 15 reflected under the head ‘other
expenses’ in the P&I.. The balance sheet presentation for various financial instruments is described
below:

e l'inancial assets measured at amorused cost FECL s presented as an allowance, 1.e., as an
mtegral part of the measurement of those assets i the balance sheet. The allowance
reduces the net carrying amount. Until the asset meets write-off criterta, the group does
not recduce impairment allowance from the gross carrving amount.
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FFor assessing increase in credit risk and impairment loss, the Company combines financial instruments
on the basis of shared credit risk characteristics with the objective of facilitating an analysis that s
designed to enable significant increases in credit nisk to bewdentified on a umely basis.

B. Financial liabilities
i. Initial recognition and measurement

All financial liabilities are recognised inttiallv at fair value and, in the case of loans and
borrowings and payables, mvestment in subsidiaries and joint ventures, net of directly
attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
mncluding bank overdrafts, finanaal guarantee contracts and dertvatve financial instruments.

ii. Subsequent measurement
The measurement of financial liabiliies depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Iinancial habilities at fair value through profit or loss mclude derivatives, financial habilities held for
trading and financial liabilities designated upon initial recogniton as at fatr value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative financial instruments entered into by the
Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS
109. Separated embedded dertvatives are also classified as held for trading unless they are designated as

effective hedging instruments.
Gains ar losses on liabilities held for tradimg are recopmised i the profic or loss,

Financial liabilities designated upon inttal recognition at fair value through profit or loss are designated
as such at the mital date of recognition, and only if the criteria in Ind AS 109 are satisfied. For
liabilities designated as FVIPL, fair value gains/ losses attributable to changes i own credit risks are
recognized in OCL These gains/ loss are not subsequently transferred o P&LL. However, the
Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such

liability are recognised in the statement of profit or loss.
Borrowings

After mitial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest rate (IR} method. Gamns and losses are recognised in the statement of
profit or loss when the liabilities are derecognised as well as through the IR amortsation process,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortsauon 1s included as finance costs in the

statement of profit and loss.
Trade receivables and Contract Balances

The company classifies the right to considerauon n exchange for deliverables as either a receivable or
as Contract Asset. A receivable is a right to consideraton that s unconditional upon passage of tume.
Revenue are recognized as related service are performed. Revenues in excess of billings are recorded as
consideration 1s

Contract Asset and are classified as a financial asset for the cases as ngl
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3.21

unconditional upon passage of time. As per assessment of contracts, the right to receive the payment is
established once the services are performed.

A contract liability is the company’s obligation to transter goods or services to a customer for which the
entity has received consideration from the customer,

Trade and other payables

These amounts represent labilities for goods and services provided to the Company prior to the end
of financial year. The amounts are generally unsecured. Trade and other payables are presented as
current liabilities unless payment is not due within the Company’s operating cycle. They are recognised
initially at their fair value and subsequently measured at amortsed cost using the effective interest
method.

Financial guarantee contracts

Iinancial guarantee contracts issued by the Company are those contracts that require a payment to be
made to reimburse the lender for a loss it incurs because the specified borrower fails to make a
payment when due in accordance with the terms of a loan agreement. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly atributable
to the issuance of the guarantee. Subsequently, the hability 15 measured at the higher of the amount of
loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised
less cumulative amortisation.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an exisung financial liability is replaced by another from the same lender on
substanually different terms, or the terms of an existing hability are substantally modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of
a new lability. The difference in the respective carrving amounts is recognised in the statement of

profit and loss.

Offsetting of financial instruments

Financial assets and financial labilives are oftset and the net amount 1s reported 1n the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basts, to realise the assets and settle the habilities simultaneously.

Rounding off

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
rupees as per the requirement of Schedule 111 o the Act, unless otherwise stated.
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INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2019

Amount in INR
Note 5a. Financial Assets - Loans

(Unsecured considered good unless otherwise stated) Current

As at 31.03.2019  As at 31.03.2018

Seeurity Deposits 3,571,639 805,522
Total Loans 5,571,639 805,522
WNote 5b. Other Financial Assets Amount in INR

Current

As at 31.03.2019  As at 31.03.2018

Advances to Related Party (Refer Note 27)

Advances to Ultimate Holding company 1

)
.|
P9

Total Other Financial Assets 127,240 =




INDOCEAN DEVELOPERS PRIVATE LIMI

TED

Notes to Financial Statements for the year ended March 31, 2019

Amount in INR

Note 6. Other Assets Non-Current Current
As at As at As at
31.03.2019 31.03.2018 As at 31.03.2019 31.03.2018

Prepaid Lease Rental 948,734,853 1,020,224,126 345,651 294,137
Advances for Expensces 6,013,052 2,289:894
Advances given to suppliers & contractors 353,675,129 433,629,540
Mobilizaton Advance 153,997 428 138,150,868
Others

Prepaid expenses 1.256,158 57215

VAT Recoverable

3
2 209692 2,446,203

948,734,853

1,020,224,126 517,587,110 597,367,857

Note 7. Inventories

‘Lower of cost or niet realisable value)

Construction Work - in - progress

Total inventories

Note 8. Cash and Cash Equivalents

Balances with Banks on Current Accounts

Cash on hand

Term Deposits with maturity of three months

Total Cash and Cash Equivalents
Note 9. Current Tax Assets/ (Liabilities) (Net)
Current Tax Assets

Current Tax liabilities
Net Current Tax Assets/ (Liabilities)

Amount in INR

Current
As at 31.03.2019 31935_2"518
12920849.854  9,024,487,590
12,020,849,854  9,024,487,590

Amount in INR

Asat3103.2019 13\; 2“8 P
37,492,671 59,000,167
39.958 51.946
1,178,226 1.253.290
38,710,855 60,305,403

Amount in INR
Current

As at

As at 31.03.2019 31.03.2018

166,078 292,234
(941,887) i
(775,809) 292,234




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements for the vear ended March 31, 2019

Note - 10. Equity Share Capital
Amount in INR

As at As at
31-Mar-2019  31-Mar-2018

Authorised Capital
69,835,317 Equity Shares of LKR 100 ¢ach 289,569,000 289,569,000

Issued, Subscribed and Paid-up Capirtal =
69,85,317 Fquiry Shares of LKR 100 cach are held by the 289,369,000 289,569,000
Holding Co- A A Infraproperties Private Lid

Total Equity Share Capital 289,569,000 289,569,000

a) The Reconciliation of Share Capital is given below:

As at 31.03.2019 As at 31.03.2018
No. of Amount in No. of Amount in
Shares INR Shares INR
At the beginning of the vear 6985517 2580 A6 000 6,983,317 289,564 (o
Issued dunng the Year - - . -
At the end of the veat 6,985,317 289,569,000 6,985,317 289,569,000

b) Terms/Rights atrached to class of shares
The Company has only one class of Fquity Shares having a par value of LIKR 100 each Holder of cach Fguire Share is eantled 1o one vore per share

In the event of iquidation of the company, the holders of Eguuy shares wall be entinled o receive remaining assers of the company, after distribution of all

preterential amounts. The distribution will be in proportion to the number of cquity shares held by the sharcholders.

<) Details of Sharcholders holding more than 5 percent of Equity Shares in the Company

As at 31.03.2019 As ar 31.03.2018
No. of No. of ;
° ling % hold
Shares » holding Shares olcing
AN Infrapropernes Privare Limited -Holding Co 6985317 10000, 6985317 100,004

As per records of the Company, including its register of sharcholders /members and other declarations received from sharchaolders regarding beneficml interest,

the above sharcholding represenes both lepal and beneficial ownership of shires




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2019

Note - 11. Other equity

Amount in INR

As at
31-Mar-2019

As at
31-Mar-2018

Reserves & Surplus
Retained earnings (438,996,854)

Other Comprehensive Income

i S R, T 27095 312
Fxchange differences on translating financial statements of a foreign 27.925,553

operation

(282,885,112)

22,988,538

Total other equity (411,071,321)

(259,896,574)

Retained Earnings - Retamned earnings includes surplus 1in the Statement of Profit and Loss.




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to_Financial Statements for the year ended March 31, 2019

Note 12a. Borrowings (Non-Current)

Amountin INR

As at
31-Mar-2019

As at
31-Mar-2018

Secured
Termn Jonns from Banks

114,841,653

2,253,428,702

Total

1,114,841,653

2,253,428,792

Unsecured

Loan trom Helding Company

A Anfraproperties Private Linited

Terms of Repayment : 13% interest bearing unsecured loan repavable only alter 5 Years from the
date ot drawdown

2.260,739,937

Total

Total Non Current Borrowings

Note 12b. Borrowings (Current)

2,260,739,937 -
3,375,581,590 2.253,428,792
Amountin INR
As As at

31-Mur-2019

31-Mar-2018

Secured
Loan from Axis Bank
Loan from Standard Chartered Bank

KOG, 033,462
2,325,150.363

1,332,989

Taral Current Borrowings

3,129,183,825

1,532,989,514

Terms and conditions

(1) Term loan from Banks

As at
31-Mar-2019

As at

31-Mar-2018

Non current borrowing

of 1 month LIBOR+2.85 secured by guaranive prinwded b
parett company South city prajects (Kolkat) Lud and is parent company

Prt. b

ralt Teoprr Atnum

AN Infrapropertes

and Ne Jasdeep Halwasival Director){that the loan will be pavable

454,000, 351

LU'SD 20.5

e provagded by ey

1S Diollar teem Loan from Standard Chartered Bank. Colombo amou
million, it the sate Imonth LIBOR +0.9" per annum . sceured by g

dtanuate parent company South ey projeets (Kolkaty Lad and M Ludeep Halwassva

Uhirector)(thar the loan will be pavable on demand)

1,299422,442

U Dicdlar term |oa from Standard Chartered Bank, Colombo amounnng o USD 4.32
hml]mn_ attie et Imenth LIBOR + 10" per annim secured by naarantee provided byats
Wt parent company South csty prosects (INoTkat) L ithae e s will be pavable on

demiand

107.TUBIRE

U Dollar term Lo from Standard Chartered Bank, UK amomnng 1o USD 2438 mallion.
at the rte Tmonth LIBOR +1.0 " per annum. seeured by puaraniee provaded by s alumare |
parent company South ety projects (Kolkata) Lad (that the loan wall e payable oo demand),

47.10:43,365

Total of term loan from bank

1,114,841,653

2,253,428,792

Current borrowing

As at
31-Mar-2019

As at
31-Mur-2018

Secured

U5 Dollar term Loan from Axis Bank lid, Hong Kong umountng 10 USD 113 mullion, ur the
of 1T momh LIBOR+2.85
R company Suuth @ty projeets (Kolkat) Lid and ats parent company AV Infraprope
Pt Jad and Mr. Jadeep Halwasival Direetor){that the loan will be pavable on demand).

o oper anmum secured by guarantee provided by s ulamate

BOa033 402

1S Dollag term Loan feom Standard Chartered Bank. Colombo amountng 1o USD 20,3
million, @ the rare Tmonty LIBOR #0900 per annum secared by puarantee provided by ats
ultymate prarent campiny South ety projects (heolka Lad aod S Lndeep Halwasivin

Linrectar)ithia the loin will be pavable on demund)

1433277 han

LS Dollar term Loan from Axis Bank Itd, Hong Kong amounting toUSD 23.3 million, 4l the rate
3 month LIBOR+5.5 % per annum secured by immuovable assets of the company and guarantee
provided by its ultinate parent company South city projects (Kolkata) Ltd and ts parent company
AA Infraproperties Put_Lid(that the loan will be pavable ondemand):

1,532,989,514

U5 Dallar werm Loan from Standard Chartered Bank, Colombo amounting 10 USD 4.32
million, wt the rate Imonthy LIBOR +1.0% per ansum: seoured by guaraniee provided by s
ultimate parent company South ety progects (Kolkaa) Led (s the Toan will be pavable on

demind

134,238,630

US Dallar teom Loan trom Standard Chartered Bank. UK amounung o USD 24.38 million,
at the rte Tmonth LIBOR =10,

pazent company Sauth ity priojects

per s v osectred By muasanter provaded by us o

Rolkata) Lad fhar the loan will e pavable on demand),

|
{

57,634,093

Total

3,129,183,825

1.532.989.514




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements for the year ended Mareh 31, 2019

Note 12 c. Other Financial Liabilities
Non-Current

Amount in INR

Current

As at
31-Mar-2018

As at
31-Mar-2019

As at
31-Mar-2018

As at
31-Mar-2019

Interest deerued and due on borrewings
Advances from Holding Company
Advanees from Director

Advances from Ulnmate Holdiag Company

136,400,635
LGYRS08
31,064,280

> 14790168
TAY.655 G3, 140,110
263,168,615 411,542,297
201,280 478
24,934,670

13055510

13,778,670

Retention 73,243,653 63.263.916
Amount Pavable tocontractors

Bank vverdraft

Oithers Payable

Total other financial liabilities 75,243,653 63,265,916

798,935,861 518,315,755

Note 12d. Trade Payables

Frade Pavables

Total vutstandmyg dues of Micro & Small Fnterprses (See
Note bhriow)

Fotabonnstanding dues ol creditors other than Mero & Simall

Lerprises

Amount in INR
Non-Current

As at
31-Mar-2019

Asat
31-Mar-2018

6322379 Y1 1LAKT

6,522,379 1,911,587

Note : Since the «company 1s operating outside India, Miero, Small and Medium Enterprnise Development: Aet 2000 1 ot

applhicable.

Note 13, Provisions

Provision torretirement henetitsof emplovees

Naote 4. Deferred Tax Assers & Liabilities (Net)

Deferred tax liabilities
Investment Property

Total (A)

Netdeferred tax (liabilities) fassets

Note 15, Other Liabilities

Contract Lnbililies
Security Deposit received
Total other current Liabilities

Amountin INR

Non-Current

As at
31-Mar-2018

As at
31-Mar-2019

1,668,749

3 #33.344
2,833,384 1,808,749
Amountin INR
As at As at

SE-NMar-2019 31-Mar-2018

1,051,503
1,081,303 -
(1,081,303) -
Amount in INR
Current
Asat As at

31-Mar-2019 31-Mar-2018

TARTMNTTATS
2438943

0.329.953.275

/

7,190,416,318

§ /
6,329,953,275 H A

\

'3

X




INDOCEAN DEVELOPERS PRIVATE LIMITED

Notes to Financial Statements for the year ended March 31, 2019

Note 16a. Financial Assets

Financial Assets - Current

A Amornsed cost
(a) Cash and Cash Equivalents
;i])) Loans

(c) Other Frnancial Assers

Total Current Financial Assets

Note 16b. Financial Liabilities

Financial Liabilities - Non Current
At Amortised Cost
() Borrowings

(b) Other Financial Liabilities

Total Non Current Financial Liabilities (at)
Financial Liabilities - Current

At Amortised Cost

(a; Borrowimgs

(b) Trade payables

{¢) Orher Financial Liabilites

Total Current Financial Liabilities (b)

Total Financial Liabilities (a + b)

Amount in INR

As at
31-Mar-2019

As at
31-Mar-2018

38,710,835 60,305,403
5,571,639 805,522
127 240
44,409,734 61,110,925
Amount in INR
As at As at
31-Mar-2019 31-Mar-2018
3,375,381,390 2,253,428,792
75,243,653 (63,2639106

3,450,825,243

2,316,694,708

3,129,183,825
6,522,379

98,935 8061

1,532,989,514
4,911,587

318,315,755

3,934,642,065

2.056,216,856

7,385,467,308

4,372,011,564

g




INDOCEAN DEVELOPERS PRIVATE LIMITED

Notes to Financial Statements for the vear ended March 31, 2019

Note 17. Revenue from Operations

Sale of Services
Rental Income
Total

Note 18. Other Income

Income from Financial Assets

Interest Income on Deposits

Other Non Operating Income
Profit on sale of units of Unit Trust
Net foreign exchange gain

Total

Note 19. Construction Cost

Project Expenses

Total

Note 20. (Increase)/Decrease in Inventories of Construction Work-in-Process

Closing Stock  (A)

Opening Stock

Less: Adustment due to rranslanon

Total (A - B)

(B)

Amount in INR

2018-19 2017-18
71,187
71,187 -
Amount in INR
2018-19 2017-18
3,597.753 853,714
1,253,067 3,208,892
5,040,106
4,850,820 14,162,712
Amount in INR
2018-19 2017-18

1.436.867 471

2405243927

4,436,867,471 2,405,243,927
Amount in INR
2018-19 2017-18

12,920,849 854

9,024 487,590

9024487 5390

6,788, 100,012

(540,505,207) (168,836,349)
8,483,982,383 6,619,243,663
4,436,867,471 2,405,243,927




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2019

Note 21. Finance Costs

Net Foreign Exchange Loss

Total

Note 22. Depreciation and Amortisation Expense

Deprecranon of Tangible Assets (Note 4a)
Amorusation of Intangible Assets (Note He)

Deprecanon on Investment Property(Note 4b)
Total

Note 23. Other Expenses

Administrative & Other Expenses
Printing & Sratnonery
Pratessional fees
vudir Fees
Couner Charges
limigranton expenses
Ortfice Supphes
Office mamntenance Expenses
Donatton
Sales center site maintenance charges
Computer mamtenance clmrgcs
Uniliy chirpes
Miscellaneous xpenses
Marketing & Promouonal Expenses
Lease premium - sales centre land
Vdvernsemenr expenses
Website development
Oither promouonal expenses

Sales Commussion

Total

Note 23.1 Auditor's Remuneration

As Auditor:

\udit fees

Amount in INR

2018-19 2017-18
96,419,791
96,419,791 =
Amount in INR
2018-19 2017-18
9774207 10,085,027
338,772 320216
3,088 :
10,116,067 10,405,843
Amount in INR
2018-19 2017-18

504,293

834,750

304,541

266,045

311,382 261,045
198,068 257,239
109,732 156,461
646,778 785,303
1,797 463 1,782,863
1,263,841 926,605
442,635 654,040
920,717 1,199,120
3,443,999 3,554,083
2610 127,653
1,380,142 1,099,796
11,180,823 11427005
03854 709 440
11,873,292 8,629,603
16,418,868 29,374,173
52,123,247 61,605,015
Amount in INR

2018-19 2017-18
311,382 261,045




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2019

Note 24, Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company
by the weighted average number of equity shares outstanding during the vear.

Diluted 15PS amounts are calculated by dividing the proﬁt attributable to equity holders of the Company by the
weighted average number of equity shares outstanding during the year plus the weighted average number of equity
shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

2018-19 2017-18
Net Profit for ealeulation of Basic and Diluted Liarnings Per Share (%) (156,111,742) (57,376,117)
Weighted average number of shares (Nos.) 6,985317 6,985,317

ILarning per equity share
Basic & Diluted earning per share () (22.35) (8.21)




INDOCEAN DEVELOPERS PRIVATE LIMITED

Notes to Financial Statements for the yvear ended March 31, 2019

Note 25. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of conangent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affeered in future periods.

Judgements, Estimates and assumptions

The key assumprions concerning the future and other key sources of esumaton uncertainty at the reporting date, that have a sigmificant risk of
causing a marerial adjustment to the carrving amounts of assers and labilities within the next financial vear, are deseribed below. The Company
based its assumptions and estimates on parameters avatlable when the Financial Statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising that are bevond the control of the
Company. Such changes are reflected in the assumprions when they occur. In the process of applving the Company's accounting policies,
management has made the following judgements, estmates and assumptions, which have the most sigmificant effect on the amounts recognised in
the Financtal Statemenss:

Defined Employer Benefit plans

The cost and the present value of the defined benefit gratuity plan and other post-emplovment benefit are determined using acruarial valuations.
An acruanal valuaton involves making various

ssumptions thar may ditfer from actual developments in future. These imclude the determinanon
of appropriate discount rate, estimaring furure salary increases and mortaliny raes. D o the complexities mvolved m the valuanon and s long:
term nature, a defined benefic obligaton s ighly sensiive 1o changes in these assumprons. Ml assumpuons are reviewed at cach repornng dare.

Fair value measurement of financial instruments and guarantees

When the tair values of financial assers and financml habilities recorded m the Balance Sheet cannor be measured based on guoted prices i actve
mirkets, therr fair value is measured using valuanon weehmygues including the 1C1 model. The mnputs o these models are taken from abservable
markets where possible, bur whete this s not teasible, a degree of qudgement s required 1 establishing fur values, Judgements inelude
considerations of inputs such as liquidity risk, eredit nsk and volatility, Changes my assumptions about these tactors could affect the reported fair

value of financial instruments.

Depreciation on Property, Plant and Equipment

Properey, plant and equipment represent a significant proportion of the asset base of the Company. The charge m respect of periodic depreciation
ts derived after determining an estimate of an asser's expected useful life and the expeered residual value at the end of its Iife. The useful hives and
reswdual values of company's assets are deternuned by management at the tme the asser s acgquired and reviewed periodically, sncluding ar cach
financial vear end. The lives are based on hustorical experience with similar assers as well as antiapation of future events, which nay impact their

lite. such as changes in wechnology

Provisions and contingencies

The assessments undertaken in recopnising provisions and eontngeneies have been made nvaccordance with the applieable Ind AS. A provision is
recognized 1F, as a result of a past event, the Company bas a present legal or constructive obligation thar can be estimated reliably, and e is
probable that an ourflow of economie benefits will be required o serde the obligaton. Where the effect of tme value of money s maternal,
provisions are determined by discounting the expeeted futute cash flows. The Company has symificant capital commitments in relation to vanous
capital projects which are not recogmzed on the balance shecet.

Inn the normal course of business, conungent habihues may anse trom huganon and other clmms against the Company. Guarantees are also
provided i the normal course of business. There are certan obliganons which management has concluded. based on all available facts and
circumstances, are not probable of pavment or are very difficulr o guantity rehably, and such obligations are treated as contingent liabilines and
disclosed in the notes but are not reflected as liabilites in the financial statements. Although there can be no assurance reparding the final ourcome
of the legal proceedings in which the Company involved, it is not expected that such contingencies will have a material effect on s financial
position or profiabiliy.

Classification of leases

The Campany enters o leasing arrangements for various assets. The elassification of the leasing arrangement as a finanee lease or operating lease
15 based on an assessment of several factors, including, but not limited to, transter of ownership of leased asset at end of lease term, lessees opton
to purchase and estimated certainty of exeraise of such option, propartion of lease term o the asset’s cconomic life, propornon of present value of

d asset.

minmum lease pavments o fair value of leased asset and extent of specialized nature of the leas




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements for the vear ended March 31, 2019

Note 26. Commitment and Contingencies

Amount in INR
As at
31.03.2018

As at
31.03.2019
a. Guarintees given
Against Loans taken 6,575,000,000

+,900,000,000)

Total 6,575,000,000

4,900,000,000




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements for the vear ended March 31, 2019

Note 27. Disclosure in respect of Related Parties pursuant to Ind AS 24

List of Related Parties

a)

1)

Parent and Subsidiary Companies:

Name of related partics Nature of relationship % of Holding
L. South City Projects(Kolkata) Lid Ulumate holding company
2 AN Infrapropruoes Private Lid, Haolding company 10077

. Other related parties with whom transactions have taken place during the year:

Key Management Personnel
Name of related parties Nature of relationship
shn Pradeep Kumar >urcka Non - bxecutve Director
shrt Flarendran Chelvadura Non - Fxecutive Direcror
shn Jardeep Halwasiya Execunve Director
Shrt Khemchand Pradeep Roshan Leo Moraes Execunve Director

shr Ram krishna Agrawal Independent Direcror

Transactions

Particulars

Ultimate Holding Co- South City
Projects (Kolkata) Ltd

Total Outstanding

Advance given
Advance Receved
Advance repavment
Services Received

31.03.2019
127,240
14,984,788
56,395,034

31.03.2018

14,799,168

33,411,800

31.03.2019
127,240

56,395,034

31.03.2018

14,799,168

33,411,800

Holding Co- A A Infraproperties Pvt

Particulars il Total Outstanding
t
31.03.2019 31.03.2018 31.03.2019 31.03.2018
lssuance ot shares 289,568,995 284,508,995

Loan Recewved

Loan Repavment
Advance Received
Advance Repayment
Services Received
Interest Payable

24472934, 486
212,194,350
30,438,371
41,793,373
1,600,000
136,460,605

13,055,510
1,232,804
1,600,000

2.26(1,739,936
1,698,508

A A Infraproperties Pvt. Ltd. South City Projects (Kolkata) Lid. and the Director have jointly provided a Guarantee of Rs.
6373,000,000(Previous vear Rs.53150,000,000) for the Company.

The company has provided counter guarantee to South City Projects (Kolkata) Ltd, A A Infraproperties Pyt Ltd and Director
Jguarantors of term loan Rs. 6373,000,000(Previous year Rs.4900,000,000). sanctioned by Banks which will be repaid on time and
the company will reimburse theUltimate parent company /Parent/ Director on any loss/ repayment incured by them.




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to Financial Statements for the vear ended March 31, 2019

Note 28. Financial Risk Management, Objectives and Policies

The Company's principal financial labilines, comprise of borrowings and trade pavables. The mam purpose of these financial lubihtes 15 to finanee the
Company's working capital requirements . The Company has vanous financial assets such as trade recenvables, loans, investments short- term deposits and

cash & cish equivalents , which arise direetly from ns aperitions.

The Company is exposed to market risk, credit nsk and hquidity sk, The Company's Board of Directors oversees the management of these risks and
advises on financial risks and the appropriate financial sk governance framework for the Company. The Company’s Board of Dircctors assures that the
Company's financial risk activities are governed by appropriate policies and procedures and thar financial risks are identitied, measured and manuged in

accordance with the Company’s pohicies and rsk objectives,

Uhe Board of Dircetors reviews and agrees policies for managmg cach of these risks, which are summarised below
A. Credit Risk
Coredit nisk as the sk thata counterparty fails to discharge is obliganon o the Company

a) Credit Risk Management

Asset Group Description

| it sk Casland cash equivalents, other bank balances,
Low v redit Risy -
mvestments and other Noancial assers

Moderate ¢ redht Rask Loans

Ssxets are wrtten off when there 13 no reasonable L'xln'('r;lfi(m af recovery, such as a debror declanng !);mkruprcv Or i }\Ti;ﬂltl(lll decided agnst the
Company T he Company continues 1o engage with parties whose balances are wrnten ott and atremprs to/ enforee repavment. Recovertes made are

recoptitzed m starement of profitand loss

Credit Raung Particulars 31.03.2019 31.03.2018

Cashoand cash equivalents, other

Jonw Credin Risk bank balances, investments, 38.838.0095 611,305,403
loans and other fimancral assers
Moderate Credit Risk lLoans 53,371,639 A015,522

B. Liquidity Risk

Liguidity risk 1s the nsk that the Company will encounter difficulty in meenng the obligations assoctated with s financial llabilites thar are
sertled by delivering cash or another financial asser. The Company’s approach to managing liquidity is to ¢nsure as far as possible, that it
will have sufficient liquidiry to meet its Llabilines when they are due.

Matuniues of Financial Liabilities

Fhie table belaw analvse the Company's Ftnancnl Lidalines into relevant mateeny groupings based on ther contractual maturities

March 31, 2019

More than 5

Paruculars Less than 1 year 1-5 years Total

3 years
Borrowings 3.129.183.825 3.375,581,390 6,504,765 413
Trade Pavable 6,522 379 : 6,522,379

798,933,801 5,243,653 B74,179.514

Oither Financial Laalnlines

Muarch 31, 2018

‘ _ Maore than 5 | :
Particulars Less than 1 year 1-5 years | Total

years

Borrowings 1.532,989.514 2.353,428,792 3,786,418,3006
Trade Payable 4,911 387 4,911,587
Other Financial Liabilines 518.315,755 63.265916 581,581,671




INDOCEAN DEVELOPERS PRIVATE LIMITED

Notes to Financial Statements for the year ended March 31, 2018

C. Market Risk
a. Interest Rate Risk

The Company has tken debt to finance its working capital | which exposes 1t to

Company to interest rate risk.

Linterest Rate Rask xpostre

31.03.2019

Particulars

31.03.2018

Varfable Rate Borrowing 4,244 025478

3,78G.418,3006

Fixed Rate Borrowing 2260, 739,937

Interest Rate Sensitivity

Profit or loss and cquity 1s sensidve 1o higher/lower interest expense from borrowings as a result of changes m nterest rates.

mierest rate sk Borrowings issued ar vanable rates exposce the

Paruculars

March 31, 2019

March 31, 2018

Inicrest Sensitivity™

Tarerest Rares inerease by 100 basts pounns {42,4491,255) (37.564,183)
Interest Rares decrease l)_\ 100 basis puims 42 440,255 37.8G4,183

1 loldmg all other varables constant

b. Price Risk

I'he Company’s exposure 1o price risk arises from investments held and classified as FATTPL or (£VOCT To nuanage the price nsk ansing from

mvestments, the Company diversifies its portfolio of assets

Sensttivity Analysis

f
Paruculars

March 31, 2019

March 31, 2018

Price Sensitivity®

Price merease by 3%- FVOC]

Price decrease by 5% VO]

Price merease by 3% FNTPRLL

{IPrice decrease by 5% FNTPILL

“[Molding all other varables constant




INDOCEAN DEVELOPERS PRIVATE LIMITED

Notes to Financial Statements for the year ended March 31, 2019

Note 29. Capital management
For the purpose of the Company's capital management, capital meludes issued equity capital, share premiom and all other equity reserves attributable o the
equity holders of the parent. The primary objeetive of the Company's capital management is to maximise the sharcholder value,

The Company’s objectives when managing capital is 1o safeguard continuity, ntantiin @ strong credi raung and healthy eapital ranos in order to support its
business and provide adequate retum to shareholders through continumyg growth and maxumse the sharcholders value - The Company's overall strategy
remains unchanged from previous vear I 'he Company sets the amount of capital required on the basis of annual business and long-term operating plans which
nclude capitdl and other stratepic nvestments. The funding requirements are mer through amixture of eguity internal fund generaton and borrowed funds.,
The Company's policy 1s to use short term and longterm borrowings to meet anticipated fundmg requirements. The Company monitors capiral on the basis of
the net debr 1o equity rano. The Company s not subject 1o any externally imposed capatal requirements. Net debt are long teem and short term debrs as
reduced by cash and cash equivalents ancluding restricted cash and cash cquivadents). Equity comprses share capital and free reserves (total reserves excluding

O The following table summanzes the capital of the Company:

Borrowings

Cither finanaal Liabilioes

Prade Pivables

i.ess Cash and Cash Equivalents
Oither tinancial Nssers

Net Debt

Total capiral
Capital and Net Debt

Creanmg rano

31.03.2019

31.03.2018

6,a04.705.415
874,179 514
6,522,379
38,710,855

3,698,879

3786418306
381,381,671
4,911,587
60305 403

805,522

7,341,057,574

121502321

4,311,800,639

29,672 426

7,219,555,253

4,341,473,065

HI2%

0o,




INDOCEAN DEVELOPERS PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2019

Note 30 - Standards issued but not effective

On 30" March 2019, Ministry of Corporate Aftairs (“MCA”) has notified the INI AS 116, Leases, Appendix C
of Ind As 12 “Uncertainty over Income Tax Treatment, Amendment to Ind AS 19 — Plan amendment, curtailment
or settlement The effective date for adoption of the same is financial periods beginning on or after 1™ April 2019.
The company is in the process of evaluating the effect on its adoption.

Note 31 -

Figures for the Previous Year have been re-grouped and/or re-arranged wherever necessary.

As per our report on even date
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INDOCEAN DEVELOPERS PRIVATE LIMITED Opening 2.3931
Closing 2.5462
Average 24232
Statemenl showing the calculation of FCTR
LKR LKR INR INR
Particulars Debit Credit Rate Debit Credit
Share Capital 098,531,700 Actual 289,569,000
Share Issue Expenses - Actual] e
Reserve b Srpiue S820.730690) .. Dpening (282,885,112)
Non Current Assets (Leaschold property)
Prepaid Lease Rental 2,415,608,683 | 948,734,853
Sales/ Adjustments (Only FETR Amount) | =
Fixed Assets
Opening 189,305,609 Closing 74,348,287
Addition 28,083,668 Closing 11,030,425
disposal 1
113,281,312 Closing 45,277,096 |
‘Addition 30,522,895 Closing 12,611,366
Disposal -
Nom-currenthabiliflas | el sssasssmase bererrsrersmsseteessereb B S e S S
Long-term borrowings 8,594,903,844 Closing 3,373,581,590
Long Term habilities 191,385,388 Closing, 75,743,633
Def TR 2,733,213 Closing,
7,214,362 Closing,
Other Non current Liabilities - Closing|
Current liabilities )
m Borrowings 7.967,327,855 Closmg |
Trade pavables 16,607,282 Closing|
Other current liabilitics 18,308,238,029 Closing,
1,975 364

Income tax payable

financial liabilities

Other curr

Interest accrued and due on borrowings

Advances from Holding Company

Advances from Director

7 456,120

81,387,450,

.I:}sm;_r‘

Closing, -

Advances from Ultimate Holding Company - ng i
Retention 202,218,325 | Closing 79,419,033
Amount Payable to contractors 670,079,928 Closing, 263,168,615
“Interest Pavable Closing, s el
Others Pavable 63488600 4 24,934,670
Bank overdratt T 163,295,270 Closing|. 201,289,478

S}‘l(ﬂ'l*“,'l'ﬂl P]’U\'lﬁlullb

Current assets

tax recevable

Revenue

‘lHL'-r-Opcralmg Income

11754508 |

Closing|

Current Investment Closuny,

Security Depostis 14,186,507 k:l(_}_t_;_!.l.\.t" 777777 3.571, )
Inventores o mmmmm——" 32,899,067,898 Closing, 849,854
Cash and cash equivalents 98,563,574 Closing| 710,835
Short-term loans and advances 1,317,880.295 Clpsing,

Other financial Assets 323,979 Closing

oject Expenses

11,297,151,934

Average

4,436,867.471

nges in Inventory

(11,297,151,934)

Finance Costs

233,644,438 |

Admunustrative Expenses

253

Marketing & Promotional Expenses

100,918,961

Depreciation

ol

ekane

10,116,067

436,867,

41,0:40,9749

Tax Expenses/ (refund) ] BT 2 CCloswg| 237460 [
TOTAL 37,353,593,280 37.333,593.282 I 14,677,994,012 14,650,068,479
Foreign Currency Translation Reserve (2) 27,925,533
- 9,680,171
37,605,704

(378,754,354)
(1,006,183,240)




Exchange rates from Cbsl.gov.lk
Calculation of Average Rate

Month Opening Rate Average Rate
(INR/LKR) | Closing Rate (INR/LKR) | (INR/LKR)
Apr-18 2.3931 2.3598 2.3765
May-18 2.3695 2.3442 2.3569
Jun-18 2.3450 2.2989 2.3220
Jul-18 2.3132 2.3279 2.3206
Aug-18 2.3335 2.2825 2.3080
Sep-18 2.2744 2.3321 2.3033
Oct-18 2.3345 2.4236 2.3791
Nov-18 2.3710 2.5748 2.4729
Dec-18 2.5788 2.6132 2.5960
Jan-19 2.6292 2.5252 2.5772
Feb-19 2.5186 2.5242 2.5214
Mar-19 2.5436 2.5462 2.5449
Weighted Average Rate 2018-19 2.4232




